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The impact of governance on financial performance
(An Empirical study on Saudi banks)
Nawal Mohammed AL-juaid Dr. Najla Ibrahim Abdul Rahman
Research Master's Degree Associate Professor of Accounting
Faculty of Economics and Management - King Abdulaziz University - Jeddah —
Saudi Arabia

Conclusion: The goal of the research to know the impact of governance on the financial performance of Saudi

banks, where the size of the board of directors and the number of executive members and the number of non-
executive members, the number of members of the review committee and the number of meetings of the review
committee, and to achieve the objectives of the research used the descriptive analytical method, and the
collection of data of banks listed in the capital market for the year (2015 - 2019) through financial reports
Published on the trading site in addition to the site of numbers, sites of private banks and reliance on the
method of content analysis, as was assessed financial performance through the use of profitability indicators
(rate of return on assets, rate of return on property rights), as was the use of a low-pace coefficient and multiple
steps to test the validity of the assumptions and access to the relevant statistical indications, the researchers

reached the following:
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1. There is a statistically significant effect between the size of the board of directors and (rate of return on
assets, rate of return on equity)

2. There is a statistically significant effect between the number of executive members of the Board of Directors
and (rate of return on assets, rate of return on equity)

3. There is a statistically significant effect between the number of non-executive members of the Board of
Directors and (rate of return on assets, rate of return on equity)

4. There is a statistically significant effect between the number of members of the review committee and (rate
of return on assets, rate of return on property rights)

5. There is a statistically significant effect between the number of audit committee meetings and (rate of return
on assets, rate of return on property rights)

The two researchers recommended a number of recommendations, the most important of which is to support
and strengthen efforts to implement governance and disclose the mechanisms applied in order to review the
continuous and detect errors

Keywords: Governance, banking, financial performance
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