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ABSTRACT

The research aims to discuss the legal and regulatory rules and the practical
framework for the functioning of the governance process in the Kingdom of Saudi
Arabia. Corporate governance in the Kingdom of Saudi Arabia is a new challenge in a
relatively new country in the legal regulations, the effectiveness of the legal and
regulatory rules and the practical framework for governance in the Kingdom of Saudi
Arabia, and the extent of the challenges facing the process of applying corporate
governance and its success in the Kingdom, and the roles that aim to integrate and
enhance governance rules to address its structure to be positive for the commercial
sector of companies in the present and the future, and in light of this it is possible to
identify the legal and regulatory rules and the practical framework for the functioning
of the governance process in the Kingdom of Saudi Arabia. One of the most important
aspects of corporate governance during the legal and regulatory rules and the practical
framework for the functioning of the governance process in the Kingdom of Saudi
Arabia is that shareholders obtain all their rights related to the share, especially the
right to obtain a share of the profits to be distributed, and the right to obtain a share of
the company’s assets upon liquidation. The right to attend shareholders’ assemblies,
participate in their deliberations and vote on their decisions, the right to dispose of
shares, the right to monitor the work of the Board of Directors and file a liability
claim against members of the Board, and the right to inquire and request information
in a manner that does not harm the interests of the company and does not conflict with
the financial market regulations. The researcher relied on the analytical approach, by
studying the regulations governing corporate governance in the commercial sector of
companies in the Kingdom of Saudi Arabia, and the inductive approach, by studying
various books and literature, articles and various publications, refereed journals, and
regulations and regulations related to governance in the Kingdom of Saudi Arabia.
The research concluded that strong and effective corporate governance helps to
establish a culture of integrity for the company, which leads to positive performance
and sustainable work in general. Basically, when the company has strong corporate
governance, this indicates that the company is well managed, and that the interests of
management are aligned with stakeholders in company.

KeyWords: Corporate Governance, Kingdom of Saudi Arabia, Rules and
Regulations, and Practical Framework.
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