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Abstract

this study aimed at identifying the determinants of the demand for foreign labor in the
Kingdom of Saudi Arabia during the period 1980-2021. In order to achieve the
objective of the study, the standard methodology was used by measuring the effect of
GDP, average wages of expatriate labor, The number of establishments registered in
the social insurance system), in the demand for foreign labor, and the use of time
series data for the variables from 1980 to 2021 in the estimation process, by adopting
the method of lower squares, and after several attempts the study reached a standard
model aimed at Measuring the effect of both The average wage of the expatriate
labor, the average wage of Saudi labor) in the demand for foreign labor.

Using the outputs of (EVIEWS, by adopting the method of least squares, and after
making several attempts, the study concluded with a standard model that aims to
measure the impact of each of (the domestic product, the average wages of expatriate
workers, the average wages of Saudi workers) on the demand for foreign workers, and
after addressing the standard problems The study concluded that there is a statistically
significant relationship between the demand for foreign labor and economic growth in
the non-oil sector in the Kingdom of Saudi Arabia, with a relative importance of
(0.579566). These findings can be explained in the light of Saudi Arabia's structural
reforms and new laws. Due to the lack of employment opportunities, the Saudi
government saw the need to apply Saudization laws to increase employment
opportunities for Saudi citizens in the private sector. The two main systems were the

Scopes Program and the Minimum Wage Program, which were issued in the
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Kingdom in June 2011 to stimulate job Saudization. The study also made a number of
recommendations, the most important of which are: To emphasize the Vision 2030 of
the Malga through expanding private sector activities, expanding investment and

diversifying the economic base For Saudi labor, as well as to educate Saudi labor and

work to coordinate the outputs of education with the labor market.

Keywords: (demand for foreign labor, private sector, new legislation, unemployment)
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(1) g3y

Dependent Variable: Y
Method: Least Squares
Sample: 1980 2021
Included observations: 42

Prob. t-Statistic Std. Error  Coefficient Variable
0.0054 2.955378 828.0600 2447.230 C
0.0066 2.880916 0.004693 0.013521 X1
0.3585 -0.929713 0.326603  -0.303647 X2
0.4766 -0.719048 0.111890 -0.080454 X3
0.3036 -1.043295 0.004689  -0.004892 X4
3973.429 Mean dependent var 0.858824R-squared
1864.844 S.D. dependent var 0.843562Adjusted R-squared
16.15599 Akaike info criterion 737.5875S.E. of regression
16.36286 Schwarz criterion 20129307 Sum squared resid
16.23181 Hannan-Quinn criter. -334.2758Log likelihood
1.102561 Durbin-Watson stat 56.27119F-statistic
0.000000Prob(F-statistic)
2) g3
Dependent Variable: LNY
Method: Least Squares
Sample: 1980 2021
Included observations: 42
Prob. t-Statistic Std. Error  Coefficient Variable
0.6397 0.472058 3.427258 1.617866 C
0.1629 1.423817 0.422108 0.601005 LNX1
0.9381 -0.078241 0.430536  -0.033685 LNX2
0.8992 -0.127512 0.127989  -0.016320 LNX3
0.8938 -0.134384 0.224923  -0.030226 LNX4
8.167550 Mean dependent var 0.571052R-squared
0.560407 S.D. dependent var 0.524679Adjusted R-squared
1.047271 Akaike info criterion 0.386364S.E. of regression
1.254136 Schwarz criterion 5.523259Sum squared resid
1.123095 Hannan-Quinn criter. -16.99268Log likelihood
2.039481 Durbin-Watson stat 12.31437F-statistic

0.000002Prob(F-statistic)

9589



&J Journal of University Studies for inclusive Research (USRIJ)
USR'J AloUivl &igaul) dusolall Glwlyall dlao

ISSN: 2707-7675

(3) g3

Dependent Variable: LNY
Method: Least Squares
Sample: 1980 2021
Included observations: 42

Prob. t-Statistic Std. Error  Coefficient Variable
0.6199 0.500029 3.354406 1.677299 C
0.0000 5.852930 0.093239 0.545719 LNX1
0.9912 -0.011057 0.364894  -0.004035 LNX2
0.9333 -0.084187 0.117061  -0.009855 LNX3
8.167550 Mean dependent var 0.570842R-squared
0.560407 S.D. dependent var 0.536961Adjusted R-squared
1.000140 Akaike info criterion 0.381340S.E. of regression
1.165632 Schwarz criterion 5.525954 Sum squared resid
1.060799 Hannan-Quinn criter. -17.00293Log likelihood
2.038375 Durbin-Watson stat 16.84852F-statistic

0.000000Prob(F-statistic)

(4) g3

Dependent Variable: LNY

Method: Least Squares

Sample (adjusted): 1981 2021
Included observations: 41 after adjustments

Prob. t-Statistic Std. Error  Coefficient Variable
0.8826 -0.148782 2.664570 -0.396441 C
0.0000 7.776261 0.074530 0.579566 LNX1
0.4705 0.729421 0.290843 0.212147 LNX2
0.9423 -0.072934 0.092795 -0.006768 LNX3
0.0000 5.017837 6.73E-05 0.000338 E1l
8.180425 Mean dependent var 0.743951R-squared
0.561044 S.D. dependent var 0.715501Adjusted R-squared
0.538787 Akaike info criterion 0.299252S.E. of regression
0.747759 Schwarz criterion 3.223859Sum squared resid
0.614883 Hannan-Quinn criter. -6.045125L og likelihood
1.300434 Durbin-Watson stat 26.14954 F-statistic

0.000000Prob(F-statistic)
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