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Abstract

The study aimed to analyze the impact of crime on economic growth from
the perspective of the Islamic and traditional economy and study this impact
as a benchmark study on the economic growth of Islamic States for the
period 2012-2020. The study consisted of an introduction, a conclusion,
three sections, a theoretical section, a metadata section and an application
section. It may be the theoretical section of three chapters. Chapter |
addressed crime and its concepts, chapter Il reviewed economic growth and
its concepts, and chapter Il reviewed previous studies. The section on
metadata reviewed the crime data (theft rate, homicide rate, corruption
index, money laundering index) and the economic growth rates of the
countries studied in addition to actions taken to reduce crime. The applied
section may be a one-chapter model for assessing the impact of crime on
Islamic countries' economic growth rates using the Panel Model. On the
theoretical side, the study found that crime has a negative impact on
economic growth. The Islamic sharia is a balance between the lust of the
soul and its physical and spiritual balance. The same human beings tend to
love money, so the sharia is to balance the requirements of the physical and
spiritual soul and to maintain it from the fancy and follow the lust. In its
applied aspect, the study found that crime had a negative impact on
economic growth, as the study showed that corruption had a positive impact
on economic growth as each improvement on the corruption index (low
corruption) 1% increases GNP by (0.335%), and that each increase in the
rate of theft per 100,000 population by 100% results in a decrease in gross
national product (GNP) (2.78%), and a 100% increase in homicide results in
a decrease in GNP by (0.13%), and finally the results indicate that the
change in the anti-money laundering rate by 1% (Reduced fight against
money laundering) results in a decrease in GNP by (0.029%). There is also a
link between crime and economic growth in the States under consideration.

Keywords: corruption index, money laundering index, theft crime rate,

murder rate, economic growth rate, Islamic economy, panel models.
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(F-Statistic) JLiay) dad

0.000 49.393
Eviews11 gt A (e Galill o) (e jaaall
OY el adalall 23 gai Ao LGN HBY) 23 sai dliadl oDl Jsaall 8 oy Laag
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(A sl e N V) 73 gad e 08 4ile
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dgalal)
(1) ) Jsn & jidiall Culdll 23 s
Dependent Variable: LOG(EG)

Method: Panel Least Squares
Date: 01/28/23 Time: 15:42
Sample: 2012 2020
Periods included: 9
Cross-sections included: 8
Total panel (balanced) observations: 72

Prob. t-Statistic Std. Error Coefficient Variable
0.1600 -1.421678 0.712698 -1.013227 C

0.0000 4.990449 0.202496 1.010544 LOG(CI)
0.2905 -1.065820 0.322113 -0.343314 LOG(MI)
0.0351 -2.152531 0.013822 -0.029752 LOG(TC)
0.0000 7.736134 0.031395 0.242876 LOG(MC)
0.0004 3.713400 0.068784 0.255422 LOG(E)
0.0000 5.900940 0.072385 0.427137 LOG(IN)
0.0000 10.23834 0.041256 0.422393 LOG(L)

0.994105 R-squared
Adjusted R-
0.993460squared

0.155833 Root MSE

Mean dependent
25.22661var

S.D. dependent
2.043824var

Akaike info
-0.657836criterion
-0.404873 Schwarz criterion

Hannan-Quinn
-0.557131criter.

Durbin-Watson
0.537747 stat

0.165286 S.E. of regression
Sum squared

1.748452resid

31.68209 Log likelihood

1541.720 F-statistic

0.000000 Prob(F-statistic)
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Dependent Variable: LOG(EG)
Method: Panel Least Squares
Date: 01/28/23 Time: 15:50
Sample: 2012 2020
Periods included: 9
Cross-sections included: 8
Total panel (balanced) observations: 72

Prob. t-Statistic Std. Error Coefficient Variable

0.2151 1.253542 4.109452 5.151370 C

0.8496 -0.190549 0.007187 -0.001369 LOG(TC)
0.5240 -0.641167 0.043417 -0.027838 LOG(MC)
0.0087 2.719237 0.123467 0.335736  LOG(CI)
0.8392 -0.203803 0.141867 -0.028913  LOG(MI)
0.0086 2.720608 0.069689  0.189597 LOG(E)
0.0000 4.563557 0.083560 0.381329  LOG(IN)
0.1796 1.358646 0.244661 0.332407 LOG(L)

Effects Specification

Cross-section fixed (dummy variables)

0.999166 R-squared 0.058624 Root MSE
Mean dependent
0.998961 Adjusted R-squared 25.22661 var
S.D. dependent

0.065888 S.E. of regression 2.043824var
Akaike info
0.247449  Sum squared resid -2.418672criterion
102.0722 Log likelihood -1.944367 Schwarz criterion
Hannan-Quinn
4875.770  F-statistic -2.229850criter.
Durbin-Watson
0.000000 Prob(F-statistic) 1.101352stat

(3) b Jaa Al gal) SN 3 gad
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Dependent Variable: LOG(EG)
Method: Panel EGLS (Cross-section random effects)
Date: 01/28/23 Time: 15:52

Sample: 2012 2020

Periods included: 9
Cross-sections included: 8
Total panel (balanced) observations: 72
Swamy and Arora estimator of component variances

Prob.  t-Statistic Std. Error Coefficient Variable
0.0007 -3.566421 0.284102 -1.013227 C
0.0000 -5.399836 0.005510 -0.029752 LOG(TC)
0.0000 19.40686 0.012515 0.242876 LOG(MC)
0.0000 12.51903 0.080721 1.010544 LOG(CI)
0.0095 -2.673715 0.128403 -0.343314 LOG(MI)
0.0000 9.315432 0.027419 0.255422 LOG(E)
0.0000 14.80309 0.028855 0.427137 LOG(IN)
0.0000 25.68389 0.016446 0.422393 LOG(L)
Effects Specification
Rho S.D.
0.0000 0.000000Cross-section random
1.0000 0.065888Idiosyncratic random
Weighted Statistics
0.994105 R-squared 0.155833Root MSE
Mean dependent
0.993460 Adjusted R-squared  25.22661var
S.D. dependent
0.165286 S.E. of regression 2.043824var
1541.720 F-statistic 1.748452 Sum squared resid
Durbin-Watson
0.000000 Prob(F-statistic) 0.537747 stat
Unweighted Statistics
25.22661 Mean dependent var  0.994105R-squared
0.537747 Durbin-Watson stat ~ 1.748452Sum squared resid
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(4) a2 Jox (F- Test) JLad)

Redundant Fixed Effects Tests
Equation: Untitled
Test period fixed effects

Prob. d.f. Statistic Effects Test

0.9673 (8,56) 0.287847Period F
0.9404 8 2.901454Period Chi-square

Period fixed effects test equation:
Dependent Variable: LOG(EG)
Method: Panel Least Squares
Date: 01/28/23 Time: 15:54
Sample: 2012 2020
Periods included: 9
Cross-sections included: 8
Total panel (balanced) observations: 72

Prob. t-Statistic Std. Error Coefficient Variable

0.1600 -1.421678 0.712698 -1.013227 C
0.0351 -2.152531 0.013822 -0.029752 LOG(TC)
0.0000 7.736134 0.031395 0.242876 LOG(MC)
0.0000 4.990449 0.202496  1.010544 LOG(CI)
0.2905 -1.065820 0.322113 -0.343314 LOG(MI)
0.0004 3.713400 0.068784  0.255422 LOG(E)
0.0000 5.900940 0.072385 0.427137 LOG(IN)
0.0000 10.23834 0.041256  0.422393 LOG(L)

0.994105 R-squared 0.155833 Root MSE
Mean dependent
0.993460 Adjusted R-squared 25.22661var
S.D. dependent

0.165286 S.E. of regression 2.043824 var
Akaike info
1.748452 Sum squared resid -0.657836criterion
31.68209 Log likelihood -0.404873 Schwarz criterion
Hannan-Quinn
1541.720 F-statistic -0.557131criter.
Durbin-Watson
0.000000 Prob(F-statistic) 0.537747 stat

(5) a2,y Js2a(Hausman Test) ksl
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Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects
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Chi-Sqg.
Prob. Chi-Sq. d.f. Statistic Test Summary
0.0000 7 345.756350 Cross-section random

** WARNING: estimated cross-section random effects variance is zero.

Cross-section random effects test comparisons:

Prob. Var(Diff.) Random Fixed Variable
0.0000 0.000021 -0.029752 -0.001369 LOG(TC)
0.0000 0.001728 0.242876 -0.027838 LOG(MC)
0.0000 0.008728 1.010544 0.335736 LOG(CI)
0.0000 0.003639 -0.343314 -0.028913 LOG(MI)
0.3042 0.004105 0.255422 0.189597 LOG(E)
0.5591 0.006150 0.427137 0.381329 LOG(IN)
0.7124 0.059588 0.422393 0.332407 LOG(L)

Cross-section random effects test equation:
Dependent Variable: LOG(EG)
Method: Panel Least Squares
Date: 01/28/23 Time: 15:56
Sample: 2012 2020
Periods included: 9
Cross-sections included: 8
Total panel (balanced) observations: 72

Prob. t-Statistic Std. Error Coefficient Variable
0.2151 1.253542 4.109452 5.151370 C
0.8496 -0.190549 0.007187 -0.001369 LOG(TC)
0.5240 -0.641167 0.043417 -0.027838 LOG(MC)
0.0087 2.719237 0.123467 0.335736 LOG(CI)
0.8392 -0.203803 0.141867 -0.028913 LOG(MI)
0.0086 2.720608 0.069689 0.189597 LOG(E)
0.0000 4.563557 0.083560 0.381329 LOG(IN)
0.1796 1.358646 0.244661 0.332407 LOG(L)

Effects Specification

Cross-section fixed (dummy variables)

0.999166 R-squared 0.058624 Root MSE

0.998961 Adjusted R-squared 25.22661 Mean dependent var
0.065888 S.E. of regression 2.043824S.D. dependent var
0.247449 Sum squared resid -2.418672 Akaike info criterion
102.0722 Log likelihood -1.944367 Schwarz criterion
4875.770 F-statistic -2.229850 Hannan-Quinn criter.
0.000000 Prob(F-statistic) 1.101352Durbin-Watson stat
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