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Abstract :

In this study , I dealt with the wrongful termination of an employment contract. The
study aims to elucidate the compensation prescribed in cases of wrongful termination
and to examine the effects of such termination on the employment contract. This study
adopts a comparative analytical method, given that the topic necessitates firstly
analysing the legal provisions related to wrongful termination of employment contracts
and then identifying the stance of both the Saudi law under the Labor Law and the UAE
Labor Law as per the Decree-Law No. (33) of 2021 . This paper examines the legal
implications of terminating an employment contract without legitimate cause.

The study concludes that the Saudi legislator has specified the amount of compensation
in cases where the contract does not stipulate the amount of compensation and has set
a minimum limit. Conversely, the the Federal Decree-Law Regarding the Regulation of
Employment Relationship in the UAE grants the authority to determine compensation
to the competent court and sets a maximum limit for compensation . The study
recommends that the Saudi legislator amends Paragraph 3 of Article (77) of the Labor
Law to establish a minimum limit for agreed compensation. Additionally, the study
recommends that the Saudi legislator grants the competent court the authority to
determine compensation for wrongful termination based on the type of work, the extent
of damage, and the duration of the employee's service .

Keywords: Employment Contract, Wrongful Termination, Saudi Labor Law, Decree-

Law No. (33) 0of 2021 , Compensation .
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