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Abstract

The study aims to clarify the concept of mergers of commercial companies in the Saudi Arabian
regulations and analyze the resulting effects on employment contracts. The problem of the study
revolves around the adequacy of the Saudi Arabian regulations in protecting employments’
contracts during the merger process.

The study adopted a descriptive-analytical methodology, which involved describing the
phenomenon of terminating employment contracts in the merged company due to the merger of
two companies, as well as analyzing the legal framework for protecting employees according to

Saudi regulations

The most important findings and recommendations of the study indicate that the Saudi judiciary
has taken a clear stance in protecting employees from the negative effects of mergers. The study
emphasizes that mergers alone do not justify the termination of indefinite-term employment
contracts. Therefore, the study recommends amending labor laws to explicitly ensure the

continuity of employments’ contracts during company mergers.

Keywords: Mergers, companies, employment contract, merging company, meagered company,

employee, employer, labor disputes
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