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Abstract:

Small and medium enterprises play an important role in increasing non-oil gross domestic product,
mobilizing financial resources for families and individuals, eliminating unemployment, and reducing the
phenomenon of rural displacement. They also contribute to raising efficiency and skills to qualify their
workers to become more qualified for work on large projects. The study used the descriptive analytical
approach to identify the nature and components of small and medium enterprises, in addition to the
econometric approach using an Auto-Regressive Distributed Lag model -ARDL to test hypotheses. The
study reached the significance of the estimated model and its ability to explain changes in non-oil GDP
at a rate of 99%. The results also revealed the existence of a direct relationship between the rate of gross
capital formation, private consumer spending and non-oil GDP, as well as the existence of an inverse
relationship between the change in inventory, net taxes on products, total loans granted by government
institutions and non-oil GDP. The study recommended the need to increase awareness in society of the
importance of small and medium enterprises and their role in achieving an increase in non-oil gross

domestic product for the sake of a promising and prosperous economy in the Kingdom of Saudi Arabia.
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Variable Coefficient Std. Error t-Statistic Prob.*
GDP(-1) 0.719819 0.171484 4.197592 0.0023
RTCF 990.7163 406.4925 2.437231 0.0375
RTCF(-1) 601.0642 586.8732 1.024181 0.3325
RTCF(-2) -1592.350 476.7520 -3.339997 0.0087
CSP 1.319100 0.205287 6.425650 0.0001
CSP(-1) -0.605258 0.132398 -4.571491 0.0013
NE -0.031258 0.034022 -0.918766 0.3822
INE(-1) -0.042694 0.021352 -1.999544 0.0766
INE(-2) 0.058168 0.024061 2.417493 0.0388
CIS -0.626736 0.156452 -4.005938 0.0031
CIS(-1) 0.079775 0.295962 0.269546 0.7936
CIS(-2) 0.689504 0.394953 1.745788 0.1148
TP -2.274228 0.431505 -5.270455 0.0005
TP(-1) 1.190050 0.266384 4.467422 0.0016
TGL_ -2.592711 0.754270 -3.437377 0.0074

C 165799.5 41871.27 3.959744 0.0033
R-squared 0.999611 Mean dependent var 802067.2
)Adjusted R-squared 0.998962 S.D. dependent var 344105.6
S.E. of regression 11087.02 Akaike info criterion 21.72329
Sum squared resid 1.11E+09 Schwarz criterion 22.50337
Log likelihood -255.5411 Hannan-Quinn criter. 21.93965
F-statistic 1540.653 Durbin-Watson stat 2.307416
Prob(F-statistic) 0.000000
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Variable Coefficient Std. Error t-Statistic Prob.
D(RTCF) 990.7163 213.7242 4.635490 0.0012
D(RTCF(-1)) 1592.350 215.4100 7.392183 0.0000
D(CSP) 1.319100 0.058032 22.73048 0.0000
D(NE) -0.031258 0.013276 -2.354453 0.0430
D(NE(-1)) -0.058168 0.011675 -4.982258 0.0008
D(CIS) -0.626736 0.076862 -8.154000 0.0000
D(CIS(-1)) -0.689504 0.151885 -4.539633 0.0014
D(TP) -2.274228 0.167315 -13.59252 0.0000
CointEq(-1)* -0.280181 0.031173 -8.987809 0.0000
R-squared 0.957068 Mean dependent var 39549.84
)Adjusted R-squared  |0.935602 S.D. dependent var 32767.17
S.E. of regression 8315.265 Akaike info criterion 21.16329
Sum squared resid 1.11E+09 Schwarz criterion 21.60208
Log likelihood -255.5411 Hannan-Quinn criter. 21.28499
Durbin-Watson stat ~ [2.307416 |
* p-value incompatible with t-Bounds distribution.
IF-Bounds Test Null Hypothesis: No levels relationship
Test Statistic 'Value Signif. 1(0) I(1)
F-statistic 5.679894 10% 1.99 2.94
k 5% 2.27 3.28

2.5% 2.55 3.61

1% 2.88 3.99
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Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.239524] Prob. F(2,7) 0.7932

Obs*R-squared 1.601301| Prob. Chi-Square(2) 0.4490
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F-statistic 0.297833 Prob. F(15,9) 0.9813
Obs*R-squared 8.293110 Prob. Chi-Square(15) 0.9115
Scaled explained SS 1.690012 Prob. Chi-Square(15) 1.0000
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Series: Residuals

7 - Sample 1998 2022

s Observations 25

5 _| Mean -2.38e-10
Median 211.2521

a _| Maximum 14952.09
Minimum -18162.91

3 Std. Dev. 6789.386
Skewness -0.207802

24 Kurtosis 4.1a4a4832

1 ’—‘ ’7 Jarque-Bera 1.545174

o ! . ! ‘ ! ‘ ! Probability o0.461817
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