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Abstract:

The study aimed to introduce the reader to the methods and ways of measuring
disclosure and transparency in financial statements used globally, by presenting
studies and opinions of researchers in this field. The measurement of the degree of
transparency and disclosure in the published financial reports of the sample
companies listed in the Saudi stock markets was applied using the Standard and Poor's
scale used globally to measure disclosure and transparency. This aims to determine
the degree of transparency and disclosure of these Saudi financial reports. This scale
is generally accepted by researchers for its quality in measuring disclosure and
transparency in financial reports. The researcher in this study cited many studies that
support the use of this scale, and it was applied to the proposed model of variables in
this study, especially the independent variables related to disclosure and transparency
in the financial position. The researcher built his study model on 7 independent
variables: disclosure in the presentation of financial statements, disclosure of
accounting estimates, disclosure of revenue, disclosure of property and equipment,
impairment of assets, disclosure of intangible assets, and their impact on the
dependent variable financial performance, especially in return on assets and return on
equity. The impact was shown, and the most important results were extracted from
the relationship between disclosure and transparency and the positive impact on the
financial performance of those companies that rely on disclosure and transparency in
their financial statements. This measure undoubtedly helps to know and develop the
disclosure mechanism in the Saudi market. The study concluded with a set of
recommendations and results, the most important of which was that the Saudi markets

enjoy a high degree of disclosure and transparency.

Keywords: Transparency, Disclosure, Corporate Performance, Joint Stock

Companies - Saudi Arabia.
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