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The impact of financial inclusion on economic growth in the Kingdom of
Saudi Arabia
Atyaf Alzahrani
Dr. Haja Al-Imam
Abstract
The Kingdom of Saudi Arabia has focused on the financial and banking sector,

incorporating it into its goals to achieve the Kingdom’s Vision 2030. Achieving
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economic development requires ensuring that financial and banking products
and services reach the largest possible number of communities, institutions, and
individuals at affordable costs, particularly for low-income segments of society.
This necessitates the implementation of the concept of financial inclusion. On
the other hand, advanced technologies and innovations have played a role in
enhancing financial inclusion, improving the efficiency of current financial
systems, reducing costs, and increasing transaction speed, such as mobile
banking services, digital payments, artificial intelligence, and machine learning.
The study aimed to highlight the importance of financial inclusion and its impact
on economic growth in Saudi Arabia, based on previous studies and reliable
references related to the subject, following a descriptive analytical approach.
The study also conducted econometric analysis using multiple regression
methodology with ordinary least squares to examine the relationship between
financial inclusion indicators, represented by (the number of commercial bank
branches and ATMs per 100,000 adults, and the number of borrowers per 1,000
adults), and economic growth, expressed by the average per capita GDP in Saudi
Arabia during the period (2004-2021). The study found a significant positive
relationship between the number of ATMs per 100,000 adults, the number of
commercial bank branches per 100,000 adults, and economic growth.
Additionally, there was a significant negative relationship between the number
of borrowers from commercial banks per 1,000 adults and economic growth.
The study recommended improving the financial infrastructure of the financial
and banking sector to ensure easy access to various financial services, working
on establishing legislative and legal frameworks that guarantee customer rights,
enhance financial institution governance, and accountability, in addition to
further promoting financial inclusion and increasing transparency in financial
institutions in Saudi Arabia.

Keywords: Financial and banking services, Vision 2030, economic growth,

financial inclusion, economic growth, Saudi Arabia.
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